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   Preface


  In attacking the protectionist policies of the Trump administration, we hear and read in various and sundry places that the reason why Americans lost jobs in heavy industry and manufacturing was due to automation and not jobs going overseas. It is true that automation reduces labor for a given production goal of goods; it is not true that many manufacturing jobs were not exported overseas. If you check the per capita production of heavy metals, large consumer goods such as cars, trucks, appliances, electronics wares, you will see that we do not fare too well against comparable statistics in Germany and Japan. Germany and Japan are high productivity, high standard of living nations comparable to post-WWII America. If the critics think otherwise, prove it. Go through the grind of amassing these statistics and show them to the critics and to me. I write essays and am not an investigative journalist, research expert in any field. I deal in basics. Basically, I remember manufacturing jobs flying out of Massachusetts that never came back as automated anything. I remember Kendall Square, Cambridge. I remember working in those places as a temp worker. I remember I am surrounded by internationalist, one-world liars that never tire of lying. Kendall Square filled up with biotech, gene mangling companies, pharmaceutical drug developers, software developers. Many of these items are easy to steal by copycat industries overseas, will be stolen for certain in times of war or times of cold animosity. They will not wash your clothes, drive you to the store, plow the farm, support military logistics, put a bus, train or plane in motion. And do not assume the replacement of industry in Kendall Square was uniform across the nation, nor that jobs created equaled jobs lost, and certainly not that the pay was comparable or went up for many Americans.


  If any Americans have not noticed the ‘Made in Anywhere but the USA’ at the department store, or on goods received from Internet sales, that are way out of proportion to past times, then the Boston Globalist and the Whore Babylon crowd have done a standup job in dumbing down America. But this is the crap we must listen to from these sleaze-balls. Tariffs have problems and these need remedies. A few suggestions follow. Back to Table of Contents


  



  



   Chapter 1: Tax Cuts and Deficits


  President Trump pushed through a tax cut and the economy picked up as is often the case. This does not fix the deficit that is a bear ready to pounce on the bull. There is a YouTube item currently on the Web (9/14/19) that deals with the problems of tax cuts, tax increases and deficits. This video shows how raising and lowering taxes tends to keep taxes received the same or even less. It quantifies the debt in comparative terms, talks about various misconceptions.


  10 Myths About Government Debt by Prof. Antony Davies:
https://www.youtube.com/watch?v=EPjrFjAxwlw


  The notion that cutting taxes will spur the economy and make up the difference in tax revenues by more goods taxed at the lower rate, or that increased taxes will lower the deficit do not work out, at least in past experience. Davies appears to be on the mark.


  Now people are complaining that tariffs are taxes on Americans, not the Chinese. This is true. So, Donald cuts and raises. OK, and what is the difference? The difference is that income taxes and sales taxes do not make American goods more competitive at the retail outlets, while tariffs do. Tariffs protect jobs and income taxes do not. If Trump wants to get out of the bind spelled out by Professor Davies, he must both stimulate production of the local economy and at the same time make good the income lost by tax cuts on income that would impair both investment in production and the purchases of consumers. The consumer is the victim of Peter robbing Paul, but the consumer is Peter and Paul. Add ten and take ten and you have what you started with.


  Tariffs allow domestic industries to get a larger market share, increasing demand for goods and labor at home that create jobs. The workers pay taxes on new jobs, on overtime and on the same jobs. Even if corporate tax specialists weasel out of taxes on higher profits, this still leaves assets for investment in America, making America more attractive than the outpouring of assets to foreign realms. Lower income taxes and higher tariffs aid this.


  I was once privy to a conversation by a CEO talking to one of his VP’s. The VP worried that the current move of manufacturing overseas might be a problem. What about coups, social unrest, the difficulty of dealing with foreign laws, foreign workers? The CEO was gung-ho and just sneered at his VP. Both were vested in the company.


  It is interesting to note that the invisible hand that Adam Smith spoke of in his opus on the wealth of nations actually referred to an invisible hand that kept manufacturers at home due to those very arguments proffered by the VP. It did not refer to the invisible hand of self-interest (enlightened of course) working to the commonwealth as each man tended to his own business. Smith brought this up to allay fears of British industry fleeing Britain for poorer countries to take advantage of cheap labor and also of utilizing resources at the source country. Sound familiar today? Income taxes and complicated tax codes provide an incentive to American plutocrats to send assets overseas in spite of risks. The income tax is not a friend of the poor, or of manufacturers. It can be a marginal advantage to stock exchange manipulators, middlemen of various sorts. This is at the expense of their own countries and ultimately to the world economy. But profits tend to make men myopic. Eat, drink and be merry for tomorrow we die. Oh, and one-world a-holes that want to destroy America and the local sovereignty of all other countries find bloated income taxes great for the revolution. These people are also myopic and self-destructive. But, hey, that is what lust and revolution is all about.


  However, tariffs do not fall evenly on all concerned and this is a big problem that will undermine the commonwealth. It is quite true that just about any tariff can harm some local businesses according to their activity.


  OK, let us see if the quandary can be resolved in Chapter 2 below. Back to Table of Contents


  



  



   Chapter 2: Distributed Tariffs


  If one industry is bullish with tariffs and another bearish, then the instigator of this must make amends to even out the pros and cons of the tariff. The profits must be distributed as this is fair and necessary to the harmony of the state. Another problem with a large economy is keeping track of the pluses and minuses, pushing it through Congress against and with the support of various lobbyists. This is a big job that can overwhelm a President, sow bitterness in various corners. A President does not need this. As for being overwhelmed, Jethro’s advise to Moses is apt; spread the load over 70 lieutenants, so that they can make decisions for you.


  In the past, it was common for governments to farm out tax collection to private concerns. You know that many Federal programs are actually administered by the states. There is no absolute prohibition that I am aware of, that would not allow the Federal government to farm out revenue generation or even policy to the states. I seem to remember in the past that local governments did collect taxes for the Federal government on tariffs, but that may have been under the Articles of Confederation. I do not feel like researching the matter. Getting back to the main point, if certain states, certain areas, certain industries get hit unfairly by tariffs, this could destroy the goal of stimulating US production through tariffs. If Trump is seen to screw California at the expense of other areas, this definitely works to Nancy Pelosi’s anti-Trump agenda. And she would be justified in her criticism.


  Not only do I see no major barrier to farming out tariffs, I believe Congress has the right by default to farm out tariffs by the very nature of tariffs, including what is taxed, how much and when, providing the states and local areas stay within the mandates of the law. Congress might say the tariff must be at least this but no more than that. Congress could also arbitrate between states and override local policy as required by what we would hope would be fair play.


  This takes the heat off of Trump and Congress. They need not be overwhelmed with the nitty-gritty. You may have seen one of those maps that redraw the boundaries of our states to reflect modern conditions. The New York metropolis has a considerable influence over Northeast New Jersey and Southwest Connecticut. For this reason, I propose 70 local tariff regions instead of the 50 state regions. You would have a New York City region, that also is very heavily influenced by foreign trade as a port city of ships and planes. The Houston area is heavily influenced by international oil and that might make it a region extending over East Texas into neighboring Louisiana. LA and San Diego might be a region along with San Francisco Bay. These areas can be seen as quite different from Placerville, Eureka, Bakersfield, these areas smaller and with more domestically, locally defined economies. (This is quite relative.) These would fall under the state of California.


  So, 50 states and 20 regions would help the President and Congress locally target tariffs to the benefit of the commonwealth. As an analogy, if Trump is so big on national sovereignty, he should also be big on regional sovereignty to bulwark his position against the Globalists. All politics is local according to the late Tip O’Neill, and I think he was right. If you cannot get elected at home, you will not vote in Congress, attend the G-8 in the spotlight of the world thing-a-ma-gig. Personally, after years of following international politics, all international politics is local. Solve the problems locally and the great powers will not be sucked into war. Great powers such as the US should work through the proxy of regional allies to the greatest extent possible. Let South Korea handle North Korea within the context of a defense alliance only. Meaning? Seoul, you drag us into a war, and you are on your own. That would be an offense alliance.


  Trump must also be fair to those that might suffer from inflation due to price increases brought on by tariffs. People collecting Social Security have inflation protection. People owning real assets (real estate, property) will gain value as the assets increase, yet may have problems with liquidity to pay taxes on assets taxed at a higher rate. This must not happen without adjustments. Many Americans have had savings wiped out or greatly reduced and will suffer less from inflation. But savings without inflation protection for people without ability to make money off a booming economy easily (retirees on pensions without inflation risers, savings in general) could use a fair shake. If Uncle Sam has to, he should provide inflation riser coverage for eligible people. Allow them to hold securities at special rates above the norm when qualified or other similar compensation. How will Congress pay for this? With wealth generation that is how. Develop the oceans. See what can be done with outer space. Put a boot up NASA's butt. Turn the entire current educational system into a massive R&D machine, patent creator. Put the little brats to work. Break down problems that the first graders can work on. Remember, even 6 year olds can figure out things that computers will get confused by. Dick Cavett notes mentally handicapped people are often harder to fool with magic tricks than normal people. Maybe Admiral Halsey could have used some retards in his intelligence pool analyzing photographs at the Battle of Leyte Gulf. That destroyed Japanese fleet came close to wiping out the landing ships at Leyte Gulf. But, lucky America, the Japanese did not have Japanese retards on their staff either. Their intelligence staff compensated for ours.


  That covers the basic points. Back to Table of Contents
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